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CAO Achieves Record Financial Performance with
Revenue of US$20.61 billion and Net Profit of
US$93.86 million in FY2018
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e FY2018 revenue rose 26.71% to a new high of US$20.61 billion, mainly
attributable to the increase in oil prices
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e Gross profit up 29.17% to US$49.99 million due mainly to higher profits
from supply of jet fuel and higher gains from trading and optimisation
activities
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e Share of profits from associates increased 0.80% to US$72.11 million
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e FY2018 net profit rose 10.52% to a new high of US$93.86 million
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e Proposes final dividend of S$0.045 per share for FY2018
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SINGAPORE, 28 February 2019 — China Aviation Oil (Singapore) Corporation Ltd
(“CAQ” or the “Group”), the largest physical jet fuel trader in the Asia Pacific region,
today announced a revenue of US$20.61 billion and a net profit of US$93.86 million for
the 12 months ended 31 December 2018 (“FY2018”).
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The Group generated a record high revenue of US$20.61 billion for FY2018, an
increase of 26.71% over US$16.27 billion for the 12 months ended 31 December 2017
(“FY2017”), mainly attributable to the increase in oil prices.
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Total supply and trading volume for FY2018 were 34.85 million tonnes, compared to
37.31 million tonnes in FY2017. Volume for middle distillates fell by 7.98% to 18.22
million tonnes, of which jet fuel supply and trading volume slipped 11.54% to 14.26
million tonnes for FY2018, while trading volume for gas oil increased by 7.61% to 3.96
million tonnes over the same period. Trading volume for other oil products dipped 5.03%
to 16.63 million tonnes for the year under review, attributable mainly to lower trading
volume for fuel oil.
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The Group registered a gross profit of US$49.99 million for FY2018, an increase of
29.17% compared to US$38.70 million for FY2017, mainly attributable to higher profits
from supply of jet fuel and higher gains from trading and optimisation activities.
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Higher profit contribution from Shanghai Pudong International Airport Aviation Fuel
Supply Company Ltd amounting to US$65.21 million led to a 0.80% increase in CAO’s
share of profits from associates to US$72.11 million for FY2018 compared to US$71.53
million in FY2017.
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The increase in contribution from SPIA was mainly due to higher refuelling volumes and
investment income from banking products. This was partially offset by the decrease in
share of results from other associates.
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CAO closed FY2018 with a record net profit of US$93.86 million, compared to
US$84.93 million for the previous corresponding year, an increase of 10.52%, mainly
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attributable to the increase in gross profit. Earnings per share was higher at 10.91 US
cents for FY2018 compared to 9.87 US cents for FY2017.
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The Board of Directors has proposed a one-tier, tax-exempt, first and final dividend of
S$0.045 per share for FY2018 for approval by shareholders at the forthcoming annual
general meeting. This is in line with the Group’s dividend policy to distribute dividends
comprising approximately 30% of CAQO’s annual consolidated net profits attributable to
shareholders to enable shareholders to participate in its growth and enhance
shareholder value.
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Mr Wang Yanjun, Chief Executive Officer/Executive Director of CAO, said, “Despite a
difficult macroeconomic environment in 2018, we are pleased that CAO stayed the
course and ended 2018 on a strong note, setting new records in both revenue and net
profit even as the year marked a significant breakthrough in the Group’s globalisation
strategy with the acquisition of China Aviation Fuel (Europe) Limited (“CAFEU”).
CAFEU has enabled the Group to establish into-wing jet fuel supply system at four
European airports which serves as a springboard to further grow the Group’s jet fuel
supply and trading portfolio as well as aviation marketing business in Europe and
together with our subsidiaries in USA and Hong Kong, strengthened our integrated
value chain and global presence.”
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“Amid expectations of slower economic growth and ongoing geopolitical uncertainties in
the year ahead, China’s civil aviation industry and global travel growth trends will
continue to present exciting opportunities for CAO. With vigilant risk controls, we will
continue to press ahead to expand our global integrated value chain, complemented by
our diversification strategy as well as seek opportunities for bolt-on expansion through
investments,” Mr Wang added.
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Revenue

’ ’ ’ ’ . 0 ) ) ) ’ . 0
ToN 4,377,135 | 4,060,738 7.79% 20,611,954 | 16,267,606 | 26.71%
Gross Profit

] ] . 0 ] ] . 0

=5 9,328 8,337 11.89% 49,994 38,703 29.17%
Total Expenses
A 4,369 7,670 -43.04% 25,542 22,179 15.16%
Share of results of
assoclates 15,041 16,818 -10.57% 72,109 71,534 0.80%
BRE A EFHKELSE
Net Profit
S 18,725 15,116 23.88% 93,858 84,927 10.52%
Earnings per
share (US cents)
= Diluted 2.18 1.76 23.86% 10.91 0.87 10.54%
SARIES (£9)
- thkElR
Net asset value
per share (US
cents) NA NA NA 89.42 83.79 6.72%

More information on CAO’s unaudited results for the period ended 31 December 2018

can be accessed from our website www.caosco.com.
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About CAO £ CAO

CAO is the largest physical jet fuel trader in the Asia Pacific region and the key supplier
of imported jet fuel to the civil aviation industry of the PRC. CAO and its wholly owned
operating subsidiaries namely, China Aviation Oil (Hong Kong) Company Limited, North
American Fuel Corporation and China Aviation Fuel (Europe) Limited supply jet fuel to
airports outside the PRC, including Asia Pacific, Europe, North America and the Middle
East. The CAO Group engages in international trading of jet fuel and other oil products
and owns investments in various strategic oil-related businesses, which include
Shanghai Pudong International Airport Aviation Fuel Supply Company Ltd, China
National Aviation Fuel TSN-PEK Pipeline Transportation Corporation Ltd, Oilhub Korea
Yeosu Co., Ltd, Xinyuan Petrochemicals Co., Ltd and CNAF Hong Kong Refuelling
Limited. A subsidiary of China National Aviation Fuel Group Limited, CAO is listed on
the Mainboard of the Singapore Exchange Securities Trading Limited and is a
component stock in the FTSE ST China, FTSE ST Small Cap and MSCI Singapore
Small Cap Indexes.
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