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CAO Posts US$15.3 million Net Profit in 3Q 2008
CAO 2008 £58 3 FREHA¥H 1530 JiXTT

SINGAPORE, 14 November 2008 — China Aviation Oil (Singapore) Corporation
Ltd ("CAO") today announced its unaudited results for the third quarter ended 30
September 2008.
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Net profit attributable to shareholders (“net profit”) in 3Q 2008 rose 45% at
US$15.3 million compared to the corresponding period last year. This was mainly
attributable to higher gross profit and tax write-backs.
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In 3Q 2008, CAO procured and supplied 1.29 million metric tonnes (“MT”) of jet
fuel, which was an increase of about 21% as compared to 3Q 2007 where 1.07
million MT of jet fuel was procured and supplied. Total volume of jet fuel procured
and supplied in the third quarter rose in tandem with the increase in overall
demand during the Beijing Olympics season and the decline in China’s domestic
production and supply of jet fuel.

2008 58 3 4%, CAO KM M HER 1 129 Jimlifyis, 5 2007 4F 3 =11 107 J7n
K S AN AL, SN T4 21%. 5 3 MR 50 S Em, F%
72 PR Ay A 3¢ B3 2 ) o A 5 S o A R v ) g v A B R R

Third quarter gross profit increased 81% at US$6.3 million compared to the
corresponding period last year. This was mainly attributable to the higher jet fuel
procurement volume and gains from hedging activities and freight optimisation.
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The Group’s share of results of its associated company, Shanghai Pudong
International Airport Aviation Fuel Supply Company (“SPIA”) for 3Q 2008 was
US$5.3 million compared to US$7.5 million for 3Q 2007, a decline of about 29%.
This was due to higher cost of sales, higher interest expenses and exchange
losses as a result of the appreciation of the Renminbi against the US Dollar.
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During the quarter under review, the Group received confirmation from the Inland
Revenue Authority of Singapore (IRAS”) that (i) losses from speculative options
trading in 2004 of approximately US$530 million could be set off against future
assessable profits from the year of assessment 2005; and (ii) the gain of US$192
million from the waiver of debts by creditors would not be taxable. Accordingly, in
3Q 2008, CAO reversed its tax provisions of approximately US$4.7 million
provided for previously. The Group also received a tax refund of US$1.4 million
from IRAS during the quarter under review following its successful claim for group
loss relief against the previous years’ profits of its wholly owned subsidiary,
CAOQT.
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Mr Meng Fangiu, Chief Executive Officer of CAO, said, “In 4Q 2008, CAO will
focus on achieving business targets for this year, monitoring the global financial
and economic conditions closely and adopting a more cautious trading strategy.
We will also focus on finalising the 2009 implementation plans for our investment
and trading strategy to lay the foundation for our investment and trading activities
next year in preparation for bigger developments next year. ”
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More Information:
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US$ million 3Q 2008 3Q 2007 Change
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Profit before tax 9.0 107 -14%
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US$ million 3Q 2008 3Q 2007 Change
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Earnings per share (US cents)

RIS (50 2.12 1.46 +45%

Net asset value per share (US
cents) 38.11 37.16% +2.6%
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* Net asset value per share as at 31 December 2007
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More information on CAQ’s unaudited results for the period ended 30 September
2008 can be accessed from www.caosco.com.
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About CAO
F2X CAO

Listed on the mainboard of the Singapore Exchange Securities Trading Limited,
CAO is the key supplier of imported jet fuel to the Chinese civil aviation industry.
CAO also owns investments in strategic oil-related businesses, which include
Shanghai Pudong International Airport Aviation Fuel Supply Company Ltd and
China Aviation Oil Xinyuan Petrochemicals Co. Ltd.
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Besides trading in related oil products, CAO is also seeking investment
opportunities in assets that are synergetic to its core businesses.
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