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CAQO’s 1H 2010 net profit up 94% year-on-year
to US$31.0 million
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e 2Q 2010 net profit increases 53% year-on-year to
US$18.1 million
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e Robust growth from key businesses
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SINGAPORE, 3 August 2010 — China Aviation Oil (Singapore) Corporation Ltd
(“CAQ"), the largest purchaser of jet fuel in the Asia Pacific region, today
announced its unaudited results for the second quarter ended 30 June 2010 (*2Q
2010).
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CAO posted net profit attributable to shareholders (“net profit”) of US$18.1 million in
2Q 2010, an increase of 52.7% as compared to the corresponding period last year.
Compared to 1Q 2010, net profit increased 40.5%. The significant increase in net
profit was mainly attributable to: (i) an increase in gross profit on the back of higher
jet fuel supply volumes into the People’s Republic of China (“PRC”) and more gains
from trading activities; and (ii) higher profit contributions from associated companies.
For the first half of 2010, net profit increased significantly by 94.0% to US$31.0
million.
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Total supply and trading volume for jet fuel and other oil products increased 29.7%
to 2.01 million tonnes in 2Q 2010. Total jet fuel supply and trading volume (which
includes jet fuel procured and supplied to the PRC and international jet fuel trading)
in 2Q 2010 was 1.91 million tonnes, an increase of 27.3% as compared to 2Q 2009.
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Mr Meng Fangiu, Chief Executive Officer of CAO remarked, “Despite uncertainties
in the global economic recovery, CAQO’s core business of jet fuel supply and trading
performed commendably during the quarter under review. Following the sale of jet
fuel to receivers in the United States in 1Q 2010, we further expanded our jet fuel
trading activities into new markets such as the Middle East and strengthened our
trading capability through access to storage facilities. CAO also procured and
supplied more jet fuel to the PRC as a result of stronger demand for imported jet
fuel due to the Shanghai World Expo and an increase in international air passenger
traffic. In addition, we commenced fuel oil trading in 2Q 2010.”
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The Group’s gross profit which was derived from: (i) jet fuel supply and trading; and
(i) trading of other oil products, was US$10.3 million in 2Q 2010, 54.2% higher than
the corresponding period last year. This was mainly due to higher gains from jet
fuel supply and trading activities.
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The Group’s share of profit in Shanghai Pudong International Airport Aviation Fuel
Supply Company (“SPIA”) in 2Q 2010 increased 57.0% to US$9.7 million. The
significant increase in SPIA’s net profit was mainly attributable to higher refuelling
volumes, lower cost of sales and lower finance costs.
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“Looking ahead, we expect the upsurge in jet fuel demand in the PRC to taper off
as the Shanghai World Expo comes to a close. However, jet fuel demand is likely to
remain healthy as PRC'’s air passenger traffic is expected to continue to expand in
tandem with China’s economic growth. On the other hand, with uncertainties in the
global macroeconomic outlook, operating conditions in the international oil trading
markets is expected to be more challenging. We will continue to closely monitor all
risk factors relating to the Group as we expand our trading businesses and portfolio
of oil-related assets. Barring unforeseen circumstances, we expect the Group to be
able to sustain higher profits in FY2010,” said Mr Meng.
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Financial Highlights M &A%
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Gross Profit

+54.29 +37.90
R 10,302 6,683 54.2% 7,471 37.9%
Total Expenses 0 0
90 i 24 2,643 2,366 +11.7% 2,371 +11.5%
Share of results of
associates 10,408 6,808 +52.9% 7,687 +35.4%
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et Profit 18,078 | 11,842 | +52.7% | 12,873 | +40.4%
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Earnings per
share (US cents) 2.52 1.64 +53.7% 1.79 +40.8%
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Net asset value
per share (US
cents)
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45.69 38.90 +17.5% 44.59 +2.5%




More information on CAO’s unaudited results for the period ended 30 June 2010
can be accessed from our website www.caosco.com.
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About CAO 3£ CAO

CAO is the largest purchaser of jet fuel in the Asia Pacific region and the key
supplier of imported jet fuel to the PRC civil aviation industry. CAO also engages in
international trading of jet fuel and other oil products. CAO owns investments in
strategic oil-related businesses, which include Shanghai Pudong International
Airport Aviation Fuel Supply Company Ltd and China National Aviation Fuel TSN-
PEK Pipeline Transportation Corporation Ltd. CAO is listed on the mainboard of the
Singapore Exchange Securities Trading Limited.
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