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CAO Reports 24.7% Surge in FY2015 Net Profit to US$61.3 million
CAO 2015 WHE4F5E%31E 24.7%E 6130 AETT

e FY2015 Revenue of US$9.0 billion on total supply and trading volume for jet fuel
and other oil products of 20.15 million tonnes
2015 WA FP01ZETT, M HFIR M Hdn N F157 5 & A F2015 7

e Gross Profit improves 29.4% to US$35.4 million on higher trading gains
EFI1EM 29.4% F 3540 HFE T, FF5EFIE M

e Share of profits from associates and joint ventures at US$42.3 million
R E 2\ BIFIE KL\ AJH KT 4230 J7 T

e FY2015 Net Profit jumped 24.7% to US$61.3 million
2015 JFEEFIIEH 1 24.7% F 6130 7T

e Proposes final dividend of S$0.03 per share for FY2015, up from S$0.02 per
share in FY2014
2015 4 /i B %7 #4%0.03 7T, 20144 29 #420.02 FT

SINGAPORE, 25 February 2016 - China Aviation Oil (Singapore) Corporation Ltd
(“CAQ”, the “Company” or the “Group”), the largest physical jet fuel trader in the Asia
Pacific region, today announced a 24.7% jump in net profit to US$61.3 million for the 12
months ended 31 December 2015 (“FY2015”), backed by higher gross profit and lower
operating expenses.
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FY2015 revenue decreased 47.4% to US$9.0 billion from the corresponding period a
year ago due primarily to the decline in oil prices with prices of jet fuel averaging
US$68.15 per barrel for FY2015 compared to US$115.87 per barrel for FY2014. Total
supply and trading volumes for jet fuel and other oil products were relatively stable at
20.2 million tonnes in FY2015 compared to 20.4 million tonnes in FY2014.
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CAO'’s gross profit for FY2015 rose 29.4% to US$35.4 million from US$27.4 million in
FY2014. This was mainly attributable to the increase in gains from jet fuel trading and
lower losses incurred in the trading of other oil products as the Group refined its
business strategies and focused on its core business of jet fuel supply and trading,
make steady progress in its fuel oil business and suspended its petrochemical trading
due to the lackluster petrochemical market conditions during the year.
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Earnings from the Company’s investments in oil-related assets through its associate
companies and joint ventures were US$42.3 million for FY2015 compared to US$43.2
million a year ago. The Group’s key associate, Shanghai Pudong International Airport
Aviation Fuel Supply Company Ltd (“SPIA”) contributed US$38.9 million for FY2015
compared to US$41.9 million in FY2014 mainly due to lower refuelling sales prices.
Oilhub Korea Yeosu Co., Ltd (“OKYC”) contributed US$1.4 million in FY2015, reversing
from share of loss of US$1.7 million for FY2014, mainly attributable to an increase in
tank storage leasing activities and hence higher operating profits. Additionally, share of
profits from China National Aviation Fuel TSN-PEK Pipeline Transportation Corporation
Ltd (“TSN-PEKCL”) saw an increase of 35.4% to US$2.2 million, attributable mainly to
higher pipeline transportation volume and higher other operating income. The combined
increase from OKYC and TSN-PEKCL effectively offset the decrease in contribution
from SPIA.
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The Group’s net profit for FY2015 grew 24.7% to US$61.3 million from US$49.2 million
in FY2014 and the Group’s earnings per share improved to 7.12 US cents for FY2015
with a return on equity of 10.7% compared to 5.72 US cents and a return on equity of
9.1% in FY2014.
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Mr Meng Fangqiu, Chief Executive Officer of CAO, said, “In spite of the global economic
uncertainties and oil market volatilities, we have continued to leverage on our core jet
fuel trading business and diversified international growth platform to deliver
commendable bottomline growth in FY2015. The commencement of operations of
CNAF Hong Kong Refuelling Limited (“CNAF HKR”) in August 2015 as the third
appointed refueller to provide into-plane fuelling services at Hong Kong International
Airport was a significant milestone for the Group. At the same time, the Group also
successfully procured independent supply from Asia to North America which further
validated the efficacy of its global network and integrated supply chain. ”
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“In the coming year, we expect the oil trading environment to remain challenging, given
ongoing geopolitical tensions and economic uncertainties in China. CAO will utilise our
competitive advantage in the jet fuel market and work towards building a global jet fuel
supply and trading network, which includes expanding our aviation marketing business
into more airports outside China. The Group will also continue to pursue our business
strategies in other oil products, with a particular focus on building structural advantages
in the fuel oil business.”
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“Backed by our strong balance sheet, the Group will continue to seek opportunities to
expand investments in synergetic and strategic oil-related assets and businesses.
Guided by our 2020 corporate strategy to become a global top-tier integrated
transportation fuels provider, we will continue to focus on our strategy to ensure
sustainable growth for the Group,” Mr Meng added.
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In order to afford shareholders a more direct participation in the Group’s earnings
growth, the Board of Directors has approved the adoption of a dividend policy based on
a growth-based dividend payout formula. Commencing from FY2015, CAO intends to
declare dividends comprising 30% of CAQ’s annual consolidated net profits attributable
to shareholders (one-tier, tax exempt) for each financial year. The Board of Directors
has therefore recommended the proposed payment of a first and final (one-tier, tax
exempt) dividend of S$0.03 per share for FY2015 subject to the approval of
shareholders at the forthcoming annual general meeting of the Company. The
proposed dividend of S$0.03 per share for FY2015 represents a 50% increase from a
fixed final dividend payout of S$0.02 per share for the preceding financial year.
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CAOQ’s Chairman Mr Lin Wanli, commented, “This growth-based dividend pay-out policy
underscores CAQO’s commitment to enhancing its earnings potential and creating
additional shareholder value.”
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Revenue
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1,972,800

4,323,043

-54.37%

8,977,226

17,061,031

-47.38%

Total
Expenses

BRHEE

5,862

5,205

-12.62%

13,903

20,730

-32.95%

Share of
results of
associates
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9,747

4,623

+110.84%

42,296

43,194

-2.08%

Net Profit
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11,413

4,427

+157.8%

61,281

49,160

+24.66%

*Earnings
per share
(US cents)
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BRWE
(E5m) -
wEE

1.33

0.51

+160.78%

7.12

5.72

+24.48%

#Net asset
value per
share

(US cents)
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68.90

64.35

+7.07%

68.90

64.35

+7.07%

* The diluted earnings per share are adjusted for transactions that adjust the number of shares without a
corresponding change in resources. The effects of the bonus shares, issued on 5 March 2014, have been
included in the diluted earnings per share calculation for the period ended 31 December 2015 and 31
December 2014.

# NAV per share as at 31 December 2015 and 31 December 2014 are based on 860,184,000 shares.
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More information on CAQO’s unaudited results for the period ended 31 December 2015 can
be accessed from our website www.caosco.com.
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About CAO H% CAO

CAQO is the largest physical jet fuel trader in the Asia Pacific region and the sole supplier
of imported jet fuel to the civil aviation industry of the PRC. CAO and its wholly owned
subsidiaries — China Aviation Oil (Hong Kong) Company Limited and North American
Fuel Corporation supply jet fuel to airports outside the PRC, including Asia Pacific,
Europe, North America and the Middle East. The Company and its wholly owned trading
subsidiary, China Aviation Oil (Europe) Limited also engage in international trading of jet
fuel and other oil products. The CAO Group owns investments in various strategic oil-
related businesses, which include Shanghai Pudong International Airport Aviation Fuel
Supply Company Ltd, China National Aviation Fuel TSN-PEK Pipeline Transportation
Corporation Ltd, Oilhub Korea Yeosu Co., Ltd, Xinyuan Petrochemicals Co., Ltd and
CNAF Hong Kong Refuelling Limited. A subsidiary of China National Aviation Fuel
Group Corporation, CAO is listed on the Mainboard of the Singapore Exchange
Securities Trading Limited.
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